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Highlights from Annual Reports of Teledyne Canada, Limited 


OPERATING RESULTS 1970 1969 1968 1967 
Sales and Service Revenues .............. $14,294 768 $12,570,584 $2,566,466 $1,551,835 
Income Before Income Taxes ............. 2,119,033 1,928,546 291,282 32,704 
Rrovisioniom|ncomeniaxesumre renee OSA Sil 1,059,132 69,675 — 
NetilhCOMmeswuns tthe tersxee tetera cieecrs ema 1,183,002 869,414 221,607 32,704 
Netincomelpenshane sam ceases vaeiere 56¢ 42¢ 23¢ 8¢ 
FINANCIAL POSITION 

otal: ASSCtS a Gus evaw ee stench s eon $11,569,658 $10,582,075 $3,469,376 $1,760,786 
Shareholders sEGuitVaeeersers- cere iene 7,190,666 5,737,908 2,727,889 1,109,725 
GENERAL STATISTICS 

Average number of shares outstanding ..... 2,100,493 2,054,298 950,510 430,200 
Number ofiemploveesitaanr eae ici 491 510 Vis 30 
Number of facitios iscrasens cue creer erste 20 18 5 2 
Square footage of facilities ............... 290,400 232,400 69,000 23,000 


The figures in this table are taken from previous annual reports after Teledyne, Inc. obtained a controlling interest and are without 
adjustment for subsequent pooling of interests. The 1970 net income includes an extraordinary item of $98,700. Net income per share 
is based on the average number of shares outstanding during each year. The 1968 net income per share has been restated to this basis 
from 19¥%2 ¢ per share which was based on the actual number of shares outstanding at the end of the year. 
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TO OUR SHAREHOLDERS: 


The Board of Directors takes pleasure in presenting the 
Annual Report of Teledyne Canada, Limited, for the year 
ended June 30, 1970 —a year in which your company 
continued its profitable growth and diversification 
started four years ago, when new goals and strategies 
were established. 

Results for the 1970 fiscal year compared with those 
reported last year show record highs in all areas of fi- 
nancial performance. Sales reached $14,294,768 and 
net income after tax increased 36% to $1,183,002. 
Earnings per share were $.56 on 2,100,493 average 
shares outstanding during the year. Total assets were 
$11,569,658 and shareholders’ equity increased 25% 
to $7,190,666 equal to $3.42 per share. Our net income 
of $1,183,002 translates into return on year-end invest- 
ed capital of 16.5%. 

A Teledyne Canada goal is sustained growth.To con- 
sistently meet this goal we concentrate on the maximum 
use of our financial, human and technological re- 
sources. These resources are applied to growth by ac- 
quisition and growth by expanded sales of existing 
products and the introduction of new products into mar- 
kets of unusual potential—forestry, electric power, con- 
struction, transportation, agriculture, industry and min- 
ing. Expansion opportunities are selected from these 
broad markets to fit the technological and management 
skills found throughout Teledyne. 

This year has seen our internal growth reflected in a 
new Mercedes Benz license. In addition to distributing 
the Mercedes Benz Unimog throughout Canada for 
mining, we now market this specialized vehicle in On- 


tario and British Columbia for all applications including 
switch engines for intra-company rail systems, snow 
cutters and blowers for airport snow control and earth 
compactors for road construction. New facilities have 
been established in Vancouver and Sudbury, Ontario to 
service the growing number of Unimogs in these areas. 

The recent acquisition of Hardfacing Alloys Ltd., of 
Vancouver has increased Teledyne Canada’s marketing 
to the growth industries we already serve. Hardfacing 
Alloys has, since the acquisition, opened a second 
manufacturing facility in Toronto to provide more direct 
service to its many customers in Ontario and eastern 
Canada. 

Two new employee benefits were introduced this 
year in recognition of an important company asset—our 
enthusiastic employees. A stock purchase plan is now 
available for monthly employee purchases of Teledyne 
Canada stock and a non-supervisory pension plan sup- 
plementing the Canada Pension Plan has been adopted. 

As we look ahead to fiscal 1971, we see that the gen- 
eral economy may provide unique opportunities to 
companies with a strong financial base. In anticipation 
of these opportunities, we have used our annual cash 
flow of over $2 million to place us in an advantageous 
position for the future. 

We look to 1971 with anticipation and are eager to 
accept the challenges and opportunities of the future. 
We welcome your participation and we will strive to 
make our performance worthy of your continued confi- 
dence and support. 

On behalf of the Board 


hg the Board FRANK LA HAYE_ President ; 


| eledyne Canada 
hardsurfacing products are special 
welding alloys used to apply a surface 
of extremely hard metal to industrial 
parts that are subjected to heavy wear 
and abrasion. These products are 
widely used by the Canadian railroads 
for resurfacing rail ends and switch 
parts that receive severe wear. The 
hardsurfacing material is applied to 
the worn parts by the arc welding 
process. A continuous hardsurfacing 
welding wire is automatically fed to 
the welding gun by a Teledyne wire 
feeder. The weldment, which is ap- 
plied to meet railroad specifications 
is then ground smooth, effecting a re- 
pair that greatly increases the life of 
the track. 

Shovel buckets in coal handling 
equipment are also often hardfaced 
to prolong their life under extremely 
abrasive conditions. The hard surfac- 
ing material can be applied to the 
same parts whenever required, thus 
extending the life of some parts froma 
matter of weeks to many months. 
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ome of the 
most severely abrasive conditions en- 
countered by metal parts are found in 
dredging machinery. Before hard- 
facing techniques were employed, 
dredge pumps could be completely 
worn out after just a few days of 
pumping highly abrasive sands. Now, 
with automatic welding equipment the 
entire inner surface of the pump vo- 
lute or casing, and the pump impeller 
can be brought back to size by de- 
positing a thick layer of hardsurfacing 
welding alloy. After this treatment the 
pump can operate under the same 
| abrasive conditions for several weeks 
; without any significant downtime. 
When the pump parts are finally worn 
| they can be resurfaced again to fur- 
| ther prolong the service life of the 
) equipment. The T- shaped fitting at the 
| end of the discharge pipe on the Dill- 
| ingham dredge illustrated, as well as 
the cutter head shown raised out of 
| the water, are also protected by Tele- 
| dyne hardsurfacing material. 
Another operation that subjects 
/ metal parts to extremely rapid wear is 
| rock crushing. The crusher rolls of 
| this type of equipment are hardsur- 
| faced with welded layers of hardfac- 
| ing material to extend their life and 
} minimize equipment downtime. 


uctile iron and 
gray iron castings produced by Tele- 
dyne Canada are used in machinery, 
equipment and products serving al- 
most every field. Fittings, clevises, pul- 
leys, hubs, gears, housings and simi- 
lar parts used on farm tractors, com- 
bines and other agricultural equip- 
ment manufactured by Versatile Man- 
ufacturing Ltd., for example, are made 
from Teledyne Canada castings and 
find use throughout the world. Sus- 
pension parts for off-the-road track 
vehicles such as those made by Flex- 
Track Nodwell Ltd., as well as fittings 
and transformer cases for power dis- 
tribution systems are also made from 
Teledyne castings. 

Gray iron is the most widely used 
product of the iron foundry industry, 
with applications ranging from mining 
equipment to door latches. Ductile iron 
or graphitic steel as it is also called, 
combines the processing advantages 
of cast iron (low melting point, good 
fluidity and castability, excellent ma- 
chinability and good wear resistance) 
with the engineering advantages of 
steel including high strength, tough- 
ness, ductility, hot workability and 
hardenability. 
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eledyne Canada 
castings are also used in various 
models of power winches manufac- 
tured by the Gearmatic Co. Ltd. and 
used throughout Canada, the United 
States and overseas. Gearmatic 
winches are widely used in the mining 
and logging industries, and on cranes 
and hoists for building, highway and 
heavy construction. They also find 
wide marine application, aboard fish- 
ing trawlers and in dockside unload- 
ing equipment. 

Castings for many of these uses are 
machined to close tolerances to form 
the finished part. For this reason they 
must be free of defects and meet rigid 
metallurgical and engineering speci- 
fications. 

A great number of smaller cast- 
ings made by Teledyne Canada are 
used in building construction for pre- 
stressing concrete structures. Square 
cast pads and collars anchor the ends 
of steel cables that are embedded in 
the concrete. These castings hold the 
cables under tension to greatly in- 
crease the strength of the concrete. 


odern bulk 
. transportation techniques offer size- 
able economies in time and money in 
loading, transporting and unloading 
many kinds of dry and liquid materi- 
als. To serve these expanding mar- 
kets, Teledyne Canada operates a 
fleet of over 300 specialized bulk car- 
riers that transport dozens of different 
bulk commodities throughout Canada. 
A tandem dry-bulk cement carrier, 
for example, can transport 25 tons of 
dry cement and unload it through 
hose connections under air pressure 
in less than 1 hour. Food items such 
as baking flour are handled in similar 
specialized bulk carriers and pumped 
directly into bakery storage bins from 
streetside pipe connections. A great 
variety of bulk liquids ranging from 
corrosive acids to food syrups are also 
transported in special tank trailers 
with speed, efficiency and economy. 
To prevent pollutants in waste wa- 
ter from being discharged into the 
public sewage system, Teledyne Can- 
ada operates an extensive waste 
treatment plant in conjunction with its 
truck washing facility. One of the new- 
est in Ontario, it neutralizes corrosive 
chemicals washed from the interiors 
of the carriers. 
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ll-weather, 
full-view cabs for off-road vehicles, 
such as giant Michigan quarry load- 
ers, 50-ton WABCO dump trucks, and 
many types of cranes, road mainte- 
nance vehicles and logging equip- 
ment are fabricated by Teledyne Can- 
ada. Housings for many models of the 
extensive line of Holman industrial 
air compressors are also part of this 
line. 

Various other Teledyne products 
include a broad line of hydraulic actu- 
ating cylinders for use on back hoes, 
and other types of construction and 
mining equipment. Special metallur- 
gic products include tungsten carbide 
rock drill bit inserts and Teledyne 
special alloy steels for large industrial 
gear sets, industrial hacksaw blades, 
and tool and cutter bits. 

Teledyne Canada also distributes 
4-wheel-drive UNIMOG vehicles for 
mining and other heavy duty appli- 
cations in Canada. Teledyne equips 
these specialized vehicles with auxil- 
iary equipment including drillbooms, 
air compressors, cranes, lift platforms, 
snow blowers, grader blades and aux- 
iliary power sources to provide a flex- 
ible range of above and below ground 
vehicles. 


TELEDYNE CANADA, LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Balance Sheet une 30, 1970 and 1969 


ASSETS 


Current Assets: 


CSD ois: see! be soe aa caves apostate Sar wn RE We oi 


Inventories, at the lower of costor market |... 4218 oc ee eee 
Prepald:expenses: fac. ws: heaeiieee oso Sa, ce ne rae 
Total-current aSsets — sa shin ay BE ee eee 


Property and Equipment, at cost: 


LANG och is ies oie) s Sient se. alim’s ecg © sd WiSllacaum .0 amass ee Le eee eae 
BUUGINGS” sce <del oS 5 3 aed s Sart aco wa dew © eee ae ee 
EGUIDIMIONE: ois.5 5 ale aie, care wiser ow © oS ww ie ieee ee ae ce 


Less—Accumulated GEpreciatiOn a2 e:s wisi eee eee 


Other Assets: 


Cost in excess of net assets of purchased businesses ..............0000000- 
Morigages.receivable:.. cis, dsereree alee Le pees, Cen ee ree 
©) ls: eer ee are w rr rete amt) ee oo ge ck po ak bbe 


On Behalf Of The Board: 


CoN ee. 


C.H. Franklin: Director 


Frank LaHaye: Director ; 


1970 


$ 701,887 


2,014,370 
2,117,328 
360,629 


5,194,214 


187,802 
1,830,162 
9,660,155 


11,678,119 


7,164,790 


4,513,329 


1,577,699 
206,378 
78,038 


1,862,115 
$11,569,658 


1969 


$ 326,882 


1,938,086 
1,691,328 
271,424 


4,227,720 


345,302 
1,727,963 
9,392,908 


11,466,173 


6,338,453 


5,127,720 


1,37 %699 


88,743 


1,666,442 
$11,021,882 


LIABILITIES 
Current Liabilities: 


Bank loans (secured) 
Accounts payable and accrued liabilities 
Income taxes payable 
Current portion of long-term debt (Note 2) 

Total current liabilities 


Long -Term Debt (Note 2) 


Deferred Income Taxes 


Shareholders’ Equity: 
Capital stock (Note 3): 
Authorized —5,000,000 shares without nominal or par value 
Issued— 2,101,136 shares (1969—2,100,465) 
Contributed surplus (Note 4) 
Retained earnings 
Total shareholders’ equity 


The accompanying notes are an integral part of these statements. 


Auditors’ Report 


To the Shareholders of Teledyne Canada, Limited: 


We have examined the consolidated balance sheet of 
Teledyne Canada, Limited and subsidiary companies as at 
June 30, 1970 and the consolidated statements of income, 
retained earnings and source and application of funds for 
the year then ended. Our examination included a general 
review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


TORONTO 
August 12, 1970 
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1970 1969 

Sey ea eh teh es $ 830,000 $ 770,000 
se ae eae, al eee 1,686,387 1,617,564 
Re ORE) OR Dee ONS 410,944 485,545 
Dear ess ene ne 196,157 244,017 
et Hel oman ye re 3,123,488 3,117,126 
ey tes Cree ern 364,311 959,714 
se NINE ec ea 891,193 942,129 
ie Se gare cals x 4,184,991 4,180,240 
Want. Cre eer 86,074 86,074 
Dreier Ron ee 2,919,601 1,736,599 
Re eee ee 7,190,666 6,002,913 

$11,569,658 $11,021,882 


In our opinion these consolidated financial statements pre- 
sent fairly the financial position of the companies as at June 
30, 1970 and the results of their operations and the source 
and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding 
year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


TELEDYNE CANADA, LIMITED AND SUBSIDIARY COMPANIES 
Consolidated Statement of Income for the years ended June 30, 1970 and 1969 


Sales and Service Revenues ............40.00e00808 wasn eames eee eg ee ieee 
Costs and Expenses: 
Costiof salés and Services.’ iia W onascea ae a eee ea 
Sellingand' administrative CxpeMnSes rpc o. uc a cee cette oe ue meer 
Interestion long=termY debt: 2 < auc. ce eulealWhdn a dal eyec coe eee 


Income:From'Sale of Property” |... 2420.2 52 ee eo eae ee ee ee 
Income Before Income Taxes «3 ..6.c.036 5555 wee oe on eae oe ee ee 
Provision for Income Taxes (Note 5) ........... 0... cece eee eee TE 
Income Before Extraordinary Item .......... 0.0.0.0... cc ccc eee eens 
Reduction of Income Taxes (Note 5) 2... ...2. 6. se po 2 ee ee ae ee 
La ie i en ween em met eM Soo a a hee is ee Hon Gowe 5 


1970 


$14,294,768 


10,466,582 
1,826,120 
38,433 


12,331,135 


1,963,633 
155,400 


2,119,033 


1,034,731 


1,084,302 


98,700 


$ 1,183,002 


1969 


$13,390,990 


9,857,391 
1,439,610 
76,405 


11,373,406 


2,017,584 


~ 2,017,584 
1,096,780 


920,804 


$ 920,804 


Costs and expenses include provision of $856,913 in 1970 and $779,370 in 1969 for depreciation of property and equipment. 


Consolidated Statement of Source and Application of Funds for the years ended June 30, 1970 and 1969 


Source of Funds: 
NetTHnCGOMmes 2..." s sauce tc Bre he ane eet eee ive eer ee ae ae ees ny ce ee ae ete 
Add (deduct): 
DEDFECIATION: so.s%. cate aciieetoceca te A ONSEEa OR od sore eer aan te ee mei ores eee 
Income taxes applicable:to future years’ 2m aster eee orate see eles yore 


Issuelof-shares without nominalior pat Valtiewe sree aetna ee ore ee ere 
Book value of{propenty SOld ot 5: core 8 ens, cog cnet eee eae rn ee rr 
Increase inlong-tenmn:. debiMeterierw. a+) cas. a. eter et repre eyene etene ne ean anes 
Area development: grantSas i. °s og ness eon ck ve Snr ater chee ts eee eee te ene 
Gi gl =\ ae Meet AS Aa Ar deme iah a eee ieeer ay kr reir ee ee I a Oh ge ured iota AACE a 


Application of Funds: 

Purchase of fixegrasSeisnnel a sa6n ec. y lo dcc aon oe geek eats ohana accent eae 
Purchase or businesses; net of Working Capital tans eee ee eee rene ene oes eee 
Decrease IMmOongstermdepts aie aaicdhe ad wok a cigs serie ere eee eae mee ae ree 
Morigage receivable:on-propenty'SOld: = «enn <4 ele os 2 ake men eee eee heen 
Increase In WOrkinG:Cap italien. «2 on trem chee wack ara tet oo ee ered oa a) nee oe eeu 


The accompanying notes are an integral part of these statements. 


1970 


$ 1,183,002 


856,913 
(50,936) 


1,988,979 


4,751 
157,500 


10,705 


$2,161,935 


$ 400,022 


595,403 
206,378 
960,132 


$ 2,161,935 


1969 


$ 920,804 


779,370 
12,00 


1,773,054 


201,100 


133,439 
o2,017 


5 2,190,188 


> 1,120;412 
806,032 


263,744 


S290 138 


Consolidated Statement of Retained Earnings for the years ended June 30, 1970 and 1969 


1970 1969 
NEES TES LATICO ee icine SRA Ge CPi kt e's MEGS ha ew ta wes Oe ana $ 1,736,599 $ 803,932 
Retained earnings at July 1, 1968 of a company acquired in 1970 and 
eee 101, Ol a.  POONNG Of Interesis’ “DaSiS’ .n4.0.2Gws 2 ee oo ae eee _ 11,863 
1,736,599 815,795 
INE ONE FAP Cr gS fon hc nds Ua RT Soe Deen be Nels, Suse «ah ais cine te atte aba bey aia eles 1,183,002 920,804 
a RET TR ERA alle ne en cA OER Ry Rl Terre FRR ro ea ee $ 2,919,601 $ 1,736,599 


The accompanying notes are an integral part of these statements. 


Notes to Consolidated Financial Statements June 30, 1970 


1. Principles of Consolidation: The consolidated financial statements include the accounts of all subsidiaries. For com- 
parative purposes the prior year financial statements have been restated from those previously reported to include a sub- 
sidiary acquired during the fiscal year ended June 30, 1970, accounted for on a “‘pooling of interests” basis. 

2. Long -Term Debt: 


meanotes payable in equal instalments on October 1,1970 and 1971 ,.2....4...0... 50. c ccc cee teen eee S19 A176 
ome amnoavayie to an oficer of the company due July 31) 1973). yates 26 i en ed eh ha ee ee ows 180,000 
7% mortgage repayable in blended instalments to 1981, secured on the related property ................... 54,859 
Equipment purchase contracts, 6.66% to 8% % due 1970 to 1978, secured on the related assets ............ 206,433 
560,468 
EERE TIOOULION areca hat a dig (arse hes ashes Be Sy sane BR eas oc eae TE on eM ae ee TERETE oars Codie sy ke Aus fee 196,157 
$ 364,311 
3. Capital Stock: The changes in issued capital stock during the fiscal year were as follows: ee 
Number attributed 
; of shares to shares 
Pace wune a0; 1969-as previously reported”... = sneer cow eee bbe eben oe a 2,063,465 $3,978,488 
Shares issued in fiscal 1970 in connection with the acquisition of a company 
Becounted tor On a. pooling-of interests "DaSiS Fy sian s!s yas sede a Same ew heme 1s 37,000 201,152 
Beeee mune) 1 9GO AS westated «422 sss atu ga hedot Guclsc vel Shc galing eee nee eee oe 2,100,465 4,180,240 
Shares issued for cash under the Employees’ Stock Purchase Plan ...............4- 671 4,751 
freee EHS n(n (Oi Nee ate eas ea ri: Sia iti allic't wat ocidi) ogee. Se Mee hee Driee e Seid 2,101,136 $4,184,991 


50,000 of the authorized shares were assigned for issue under the Employees’ Stock Purchase Plan when it was established 
January 1, 1970. In addition, 38,300 authorized shares are reserved for granting stock options in the future. 

4. Contributed Surplus: Contributed surplus represents grants from the Federal government under the Area Development 
Incentives Act. 

5. Deferred Income Taxes: The company follows the policy of providing deferred income taxes on timing differences be- 
tween taxable income and reported income. For one of the companies undepreciated capital cost of fixed assets exceeds 
their net book value by approximately $930,000 as a result of not claiming capital cost allowances in loss years and after 
allowing for the tax reduction in 1970. The future tax benefits from this amount will be recorded in the accounts when real- 
ized. 

6. Statutory Information: Remuneration of directors and senior officers, as defined under the Corporations Act of Ontario, 
amounted to $192,484. 
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